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• Stock markets and government bond yields lower, led by Europe, with few

changes in the USD. These moves are driven by the ECB’s Klaas Knot

comments that additional monetary tightening beyond next week’s meeting is

anything but guaranteed. In addition, US and China tensions continue.

Meanwhile, strong earnings reports from BofA and Morgan Stanley help

positive sentiment about the banking sector

• Investor attention today on June’s retail sales and industrial production in the

US. In addition, the Fed’s Barr will speak in Washington

• Other ECB members also have started to sound less hawkish. Ignazio Visco

stated that inflation may come down more quickly as commodity prices start to

trickle down

• US Treasury Secretary Janet Yellen affirmed that the intensity of hiring

demands in the US has subsided, which along with lower housing costs and

vehicle prices, is helping reduce cost pressures and slow down inflation

• The US administration plan to limit investments in China would be targeted on

semiconductors, quantum computing, and artificial intelligence, applying only

to new money. In the best-case scenario, it would apply until 2024 and would

have a more limited scope than originally envisioned

• The Chinese government unveiled a plan to boost household consumption,

targeted towards the residential and appliances sectors. Nevertheless, there were

few specifics about the potential for direct cash support, inducing doubts about

its possible economic impact
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• Fitch Ratings rated Nacional Financiera's proposed issuances of NAFR 23-2S /

23-3S at 'AAA(mex)'. According to the agency, the ratings are at the highest

point of the national scale, reflecting the strength of the sovereign's ability and

propensity to support Nafin, relative to the creditworthiness of other entities in

the same jurisdiction. Mexico's ability to provide support is reflected in its

investment-grade international scale rating of 'BBB-' with Stable Outlook

• HR Ratings upgraded Banco Sabadell's ratings from 'HR AA+' to 'HR AAA',

maintaining a Stable Outlook, and from 'HR1' to 'HR+1'. According to the

agency, the upgrade revision of Sabadell's ratings is based on the operational

and financial support it receives from its holding company, which has an

average credit rating equivalent to 'HR BBB (G)' with a Stable Outlook

• Rally in sovereign bonds led by Europe. European rates fall 10bps, on average,

following less restrictive comments from ECB members. In the US, Treasuries

began the session with gains of up to 7bps but they moderated after economic

data to 3bps, on average. Yesterday, Mbonos registered gains of 3bps, on

average

• Dollar records a positive bias amid a negative performance in developed

currencies, with NZD (-0.9%) as the weakest. In EM, the bias is mixed, limited

by THB (+1.2%) and TRY (-2.4%). Meanwhile, MXN trades virtually

unchanged at 16.72 per dollar, after a 0.2% depreciation yesterday

• Crude-oil advances amid signs that Russia is making good on its pledge to curb

supplies to international markets. Moreover, metals record widespread losses,

while, grains move up

• Negative bias in equity markets as investors evaluate the monetary and growth

outlook, and despite corporate reports confirming a positive start to the earnings

season

• In Asia most markets closed negative. In Europe falls predominate, the

Eurostoxx declines 0.1%. Novartis stock price rises after raising its profit

outlook and announcing plans for a share buyback of up to $15 billion. In turn,

in the US the futures of main indices point to a slightly negative opening by

dropping 0.1% on average

• Out of the 10 S&P500 companies scheduled to report today, 8 have released

better-than-estimated earnings results, including Bank of America, Bank of New

York Mellon, Charles Schwab, Lockheed Martin, and Morgan Stanley. In

Mexico, figures from Livepol are expected today after the market close
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